CORONATION MARKET PLUS FUND

as at 31 December 2005

Equities once again were the best performing asset class for the
quarter, justifying our heavy weighting in equities over bonds
and cash. Towards the end of 2005 markets were getting
cautious given the bearish stance of the South African Reserve
Bank and the expectation for interest rate hikes in early
December or by latest February seemed to be weighing heavily
on the investor mindset. However the spate of benign inflation
data and the rampant strong rand has put paid to any interest
rate hike fears and given the current trajectory of the rand |
imagine most economists are now pencilling in interest rate
cuts for 2006! This was the catalyst for the strong run up in
equity markets and provided a decent boost to the bond
market as well in the last quarter.

For the quarter the fund returned a commendable 6.9%.
Although this was lower than the equity market’s 7.7% return it
was still an excellent return given that the fund had not been
fully invested in equities. The take out of VenFin by Vodafone
was the highlight of the quarter as the fund did have a large
stake in VenFin. Indeed this corporate action was probably the
major catalyst for the final charge in the equity markets in the
second half of the quarter as foreigners once again looked to
the SA market as a source of inexpensive equities.

The equity portion of the fund has remained focussed on the
domestic equity sector given our concerns over the current
point in the commodity cycle. We believe domestic economic
conditions remain favourable and will do so for the foreseeable
future. This should result in solid earnings growth for domestic
companies which are currently on reasonable ratings. The
massive rally in resource shares in the last quarter has just made
the ratings look more expensive and as a result we see few
resource shares as offering much value.
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Bonds rallied on the back of the change in interest rate
expectations and the strengthening rand. They look very
expensive on most measures and as a result we have a bias
towards shorter term cash-type instruments. Our investments in
listed preference shares have done well during the period and
provide a great tax-free return and have provided some capital
return as well. The PSG preference shares were a great
investment at low risk. While the ordinary shares of PSG are
trading up over 160% this year the preference shares were
being valued as if PSG was going to go out of business.

Looking to 2006 we are more cautious about equity returns.
While they are still our favourite asset class the returns are likely
to be much less spectacular than 2005. They should however
still generate good returns on the back of strong earnings
growth.

Neville Chester
Portfolio Manager

CALL CENTRE: 0800 22 1177

FAX: (021) 680 2500

WEBSITE: www.coronation.com

Unit trusts should be considered a medium- to long-term investment. The value of units may go down as well as up. Past performance is not necessarily an indication of future performance. Unit trusts are
traded at ruling prices and can engage in scrip lending and borrowing. Fluctuations or movements in exchange rates may cause the value of underlying investments to go up or down. Instructions must reach
the Management Company before 2pm (12pm for the Money Market Fund) to ensure same day value. Commission and incentives may be paid, and if so, are included in the overall costs. Forward pricing is
used. Figures quoted are from Micropal as at 31 December 2005 for a lump sum investment using NAV prices with income distributions reinvested. This is for internal use only as this does not comply with the
Code of Practice for Advertising of Unit Trusts. A member of the Association of Collective Investments, South Africa.
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Fund category

Launch date 2 July 2001
Portfolio manager Neville Chester
Fund size R733.8 million
NAV 2565.00 cents

Annual managementfee  1.25% (ex VAT)

Performance fee

ASSET AND SECTOR ALLOCATION

Domestic Asset Allocation Flexible

20% (above hurdle, capped at 2.5% p.a.)

CORONATION i

Composite Benchmark

(65% equity, 25% bonds, 10% cash)
Composite Benchmark + 2%
Invests across various South
African asset classes, with a bias
towards the equity market over the
cycle with the aim of achieving real
returns over the long term.

Benchmark

Performance fee hurdle
Fund description

PERFORMANCE & RISK STATISTICS

Sector 31 Dec 2005 30 Sep 2005 Fund Benchmark
Domestic Assets 100.00% 100.00% Latest 12 months 33.05% 33.69%
Equity 86.19% 84.02% Latest 36 months (annualised) 31.20% 25.92%
Resources 11.28% 9.90% Since inception (annualised) 26.35% 18.80%
Basic Industries 1.75% 1.48% Annual deviation since inception 11.54% 11.80%
General Industrials 0.73% 1.12% Sharpe ratio 1.48 0.81
Cyclical Consumer Goods 2.97% 3.07% Maximum gain 36.32% 31.00%
Non Cyclical Consumer Goods 6.95% 7.43% Maximum drawdown -9.98% -10.44%
Cyclical Services 20.75% 19.38% Positive months 72.22% 68.52%
Non Cyclical Services 4.82% 5.95%
Financials 28.20% 27.06%
Information Technology 0.00% 0.12%
Specialist Securities 7.51% 7.98%
Futures 1.23% 0.53%
Listed Property 5.79% 5.98%
Fixed Interest 1.98% 2.90%
Cash 6.04% 7.10%
International Assets 0.00% 0.00%
TOP 10 SHARE HOLDINGS CUMULATIVE PERFORMANCE SINCE INCEPTION
As at 31 December 2005 % of Fund
Standard Bank Group Ltd 6.43% 200%
Remgro Ltd 5.48% 150%
Makalani Holdings Ltd 5.02% 100%
Liberty International plc 4.87% 50%
Naspers Ltd — N ordinary shares 4.05% O%J —
SABMiller plc 3.98% S e e e e e e,
Bidvest Group Ltd 3.50% E T T T T S S - T T S A
Telkom SA Ltd 3.48% A R
WOOlWOrthS Holdings 334% —— Coronation Market Plus =—— Benchmark
Venfin Ltd 3.33%
Total 43.48%
INCOME DISTRIBUTIONS ANNUAL RETURNS SINCE INCEPTION
Declaration Payment Amount  Dividend Interest Fund Benchmark  Active Return
30/09/2005 01/10/2005 38.96 28.47 10.49 2005 33.05% 33.69% -0.64%
31/03/2005 01/04/2005 0.29 0.12 0.17 2004 35.91% 26.41% 9.50%
30/09/2004 01/10/2004 21.62 13.22 8.40 2003 24.90% 18.15% 6.75%
31/03/2004 01/04/2004 23.81 13.53 10.28 2002 11.40% -0.37% 11.76%
2001 13.87% 9.15% 4.73%

PERFORMANCE RETURNS

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec YTD
Fund 2005 1.69% | 3.26% | -1.11% | -1.82% | 6.36% | 2.30% | 6.19% | 1.55% | 4.03% | -0.70% | 1.95% | 5.61% | 33.05%
B'mark 2005 | 0.93% | 3.32% | -1.66% | -2.28% | 6.29% | 2.72% | 5.29% | 1.44% | 6.45% | -1.38% | 2.07% | 5.83% | 33.69%
Fund 2004 1.86% | 041% | 1.21% | 0.48% | 0.71% | -0.06% | 1.93% | 4.83% | 597% | 2.83% | 8.06% | 3.18% | 35.91%
B'mark 2004 | 2.79% | 0.60% | -0.20% | -0.83% | 0.31% | -0.70% | 1.56% | 5.92% | 4.32% | 1.52% | 6.18% | 2.52% | 26.41%

CALL CENTRE: 0800 22 11 77
Unit trusts should be considered a medium- to long-term investment. The value of units may go down as well as up. Past performance is not necessarily an indication of future performance. Unit trusts are
traded at ruling prices and can engage in scrip lending and borrowing. Fluctuations or movements in exchange rates may cause the value of underlying investments to go up or down. Instructions must reach
the Management Company before 2pm (12pm for the Money Market Fund) to ensure same day value. Commission and incentives may be paid, and if so, are included in the overall costs. Forward pricing is
used. Figures quoted are from Micropal as at 31 December 2005 for a lump sum investment using NAV prices with income distributions reinvested. This is for internal use only as this does not comply with the
Code of Practice for Advertising of Unit Trusts. A member of the Association of Collective Investments, South Africa.
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