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KEY BENEFITS

m  Proven track record of consistent outperformance
m  Superior active asset allocation and security selection
m  Access to a highly-rated investment team

INVESTOR PROFILE

The fund is suitable for:

m  Retirement funds, corporate investors, trusts and foundations
seeking moderate risk absolute return portfolio focusing on capital
protection and reduced volatility

m Institutional investors who require a fund that focuses on capital
preservation and growth in real terms

DOMESTIC ABSOLUTE PORTFOLIO PORTFOLIO STRUCTURE

The Coronation Domestic Absolute Portfolio targets positive real returns The strategic asset allocation limits for the Portfolio are guided using a
consistently over all time periods and with an overriding focus on proprietary asset allocation optimizer model, which incorporates our
limiting downside returns or portfolio losses. Capital preservation in real own risk, return and correlation expectations for the different asset
terms is equally important to return optimisation. classes. The final asset allocation is however driven by the bottom-up

results of our research process i.e. our security selection and the ability
The Portfolio invests in all South African asset classes. to find suitable investment opportunities will determine the ultimate

asset allocation.
The Portfolio is managed in accordance with the limits of Regulation 28.

The Portfolio invests in the following asset classes:
[ South African equities

FUND OBJECTIVE n Fixed interest instruments: cash and bonds, including inflation-

linked bonds
Benchmark: Consumer Price Index (CPI) m  Derivative instruments: used solely for the purposes of managing
[: Performance target: CPI plus 5% p.a. (gross of fees and taxes) over asset AaIIocation and for hedging during periods of market
arolling 3-year period volatility

Listed property shares

Preference shares

Hybrid investments

Unlisted instruments with an over the counter market
Alternative assets including hedge funds

INVESTMENT APPROACH GENERAL INFORMATION

The Portfolio targets no negative returns over 12 month periods.

The absolute portfolio range is actively managed through an integrated ™ Inception date 1 April 2002 (composite)
. . . i i
process of top down asset allocation and bottom-up stock selection. Product options  Segregated portfolio o
L . ) Pooled portfolio offered by Coronation Life
Overall portfolio risk is managed through the inclusion of non-correlated L n i S
) ; Minimum Segregated: R200 million
asset classes and stocks are selected on their equal measure of upside investment Pooled: none
return and downside risk. We make no reference to a benchmark and ~®  New clients A one-month re-alignment period may be
employ a common-sense valuation-driven process that identifies applied for new clients so as not to prejudice
mispriced assets trading at discounts or premiums to their long-term 'fthedperformance of existing clients in the
) . ) ’ . un
business values. Those stocks that display a substantial ‘margin of safety | - o ) ) . .
N ) ) S ) Termination A 30-day notice period is required upon
to Coronation'’s fair value qualify for inclusion in our absolute portfolios. S N .
e . conditions termination. No charges apply on either full
Derivative instruments are used for the purposes of managing asset or partial termination. Coronation reserves
allocation, enhancing income yield and portfolio hedging during periods the right to pay the termination value in the
when the price of portfolio insurance becomes attractive. form of scrip or cash.
~® Reporting The following reports are available to clients:

Monthly reports: within 5 business days
Quarterly reports: within 15 business days

Tel: (021) 680 2000 Fax: (021) 680 2100 Website: www.coronation.com
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TOP 10 EQUITY HOLDINGS (% of fund) PERFORMANCE (gross of fees)

—m  Anglo American Plc 3.74% 00
~m Standard Bank Group Limited 2.69% 0%
~a  MTN Group Limited 2.59% 25% - 5
~a  Remgro Limited 2.26% 3 N
~m  BHP Billiton Plc 2.16% 20% S - =
P =
~m  Sasol Limited 2.07% 155 @
~a  Naspers Limited 1.96% ’ 8
~m  Investec Limited 1.70% 10%
~a  Anglogold Ashanti Limited 1.69%
~m  Netcare Limited 1.61% 5%
ASSET ALLOCATION 0%
1Yr 3Yrs(p.a.) 5Yrs(p.a.) Since Inception(p.a.)
(Apr2002)
Preference Propeorty
shares 4.19% mDomesticAbsolute CPIX/CPI* B CPIX/CPI*+ 5%
5.00%
*Benchmark Methodology - combination of the official month-to-month CPIX numbers pre-
Inflation- January 2009 and the new CPI from January 2009
linked bonds
13.87% Equities CUMULATIVE PERFORMANCE (since inception)
48.45%
R100 invested on 1 April 2002
Cash 600 T 564.96
14.02%
517.27
500 +
Bonds
14.47% 400 T
300
RISK STATISTICS (since inceptio
200
Domestic Absolute Median **
Annualised average return 19.12% 18.49% 100
Annualised risk 8.14% 11.75% EZ5588 8RS58 8858888E85¢8%
Sortino Ratio 2.12 1.22 BSR883RR87833823888386°58FK
Sharpe Ratio 1.24 0.77
Maximum Drawdown -9.53% -24.20% Domestic Absolute Median**
Best month 7.46% 8.46% T CPIXCPITE 5% ——CPIXCPI
Worst month -5.29% -7.59%

** Median of South African large managers using data represented in leading consultants

domestic surveys. ** Median of South African large managers using data represented in leading consultants domestic

surveys.

PORTFOLIO MANAGERS

m  LOUIS STASSEN; BSc; BCom (Hons), CFA
Louis is a founder member and former CIO of Coronation. He is a senior
portfolio manager within the investment team responsible for the Absolute
Investments unit which he established in 1999. He has more than 20 years'
industry experience and has worked in the investment teams of Allan Gray,
Syfrets Managed Assets and Standard Bank in London.

m  HENK GROENEWALD; B.ENG(E&E)
Henk joined the Coronation investment team as an equity analyst in January
2005. Prior to this, he spent two years as a trainee equity analyst with Allan
Gray and three years as an electrical engineer at Sasol. Henk is the manager
of the Coronation Resources Fund and has recently been appointed co-
manager of the Coronation Absolute Portfolios.

m  DUANE CABLE; BCom (Hons), CA (SA), CFA

Duane Cable joined Coronation in July 2006 as an investment analyst
focusing on the resources sector. After completing his articles with KPMG in
2002, he spent time in audit and business advisory in the Cayman Islands, as
well as mergers and acquisition consulting in New York. His research
responsibilities include paper & packaging, gold, steel and various companies
within the industrial sector. Duane is the co-manager of the Coronation
Resources Fund and was appointed co-manager of the Absolute range of
funds in January 2012.

This document is for information purposes only and does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase any particular investment. Opinions expressed in this document
may be changed without notice at any time after publication. We therefore disclaim any liability for any loss, liability, damage (whether direct or consequential) or expense of any nature whatsoever which may be suffered as a result of or
which may be attributable, directly or indirectly, to the use of or reliance upon the information. This information is factually correct as at April 2012.
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