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Foreign
Investors
show faith
In Africa

Londiwe Buthelezi
INTEREST from international
investors in Africa was on the
rise as thev continued to inject
money into the continent
despite perceptions of ongoing
political turmoil, Coronation
Fund Managers said vesterday.
The firm said African port-
folios atiracted significant in-
terest from investors in the six
months to March and it contin-
ued to build a strong perform-
ance track record,
Releasing its interim finan-
cial results for the six months
to March, Coronation reported
a 26 percent inerease in diluted
headline earnings a share 1o
81.7c from 64.8c in the compara-
ble period last vear,
The company said strong
inflows, particularly to its
retail business, coupled with
| excellent asset allocation and a
| positive market environment
| helped increase its assets un-
. der management to R231 bil-
lion from R176bn a vear before.
| Coronation chief executive
Hugo Nelson said the correc-
tion in global markets in
| March created the opportunity
| for it to buy equities in devel-
| oped markets at a lower price,
' adding to positions with value
within the company,
But he said it was the
stronger inflows, particularly
when Coronation reopened its
trading in Egypt after the tur-
| maoil, that alerted the company
to the extent of the interest of

| international investors in
African markets, giving mo-
mentum to Coronation's strong
retail inflows for the period.

“With these political devel-

opments in Egvpt and Libya,

| one could have expected them
to chase away the investments,
but on the day we opened we
had more positive inflows,”
Nelson said.

| Imara SP Reid analyst
Stephen Meintjes said in-
vestors were steadily exploit-
ing the potential in the African
frontier markets.

' The African frontier funds
had largely become the target

| of these investors.

“It is a steady trend where
almost everyone wants to enter
| into the African frontier mar-
kets,” Meintjes said.

MNelson said positivity was
the new trend.

“It is one thing to be positive
| but with all the unrest in the
continent, you would expect
people to shy away, but instead
we've seen the opposite. I'd say
positivity is the second-biggest
trend now,” he elaborated.
| Coronation's revenue
| jumped 32 percent to R865 mil-
lien, translating to a profit of
R299m, 32 percent higher than
the same time last year

But Coronation cautioned

against future revenue growth
| expectations, saving the invest-
ment environment was likely
to remain challenging in the
foreseeable future.

Nelson said the past six
months' performance was the
. company's all-time high and

the volatile environment re-
| quired investors to stay singu-
larly focused.

“We say we've seen volatil-
ity so we are saying to in-
viestors, ‘don’t naively assume
that because things had gone
well they'll continue doing so’.
They must make informed and
realistic decisions,” he said.

Coronation declared an
interim dividend of 80c a
share, a 37 percent increase
from 51c a share in March 2010.

Its shares rose 1.2 percent to
| R19.05 yesterday. page 16




