MEWW AGE, THE, Business
31 Mar 2011, p13

Avusa ripe
for counter
offer

Sibonelo Radebe

THE release of details in the
proposed buyvout of Avusa has
muilged the media group into a
space that i= ripe for a countoer
oller, which could trigger a price
war [or the asset. said a4 market
commentator,

This is after the consortium
led by Capitau Holdings, which
secks to buy Avasa, made known
it 26 a share offer. The offer.
which comes with an option for
proevailing Avusa shareholders (o
stay invested through a mix of
cash and paper, is =aid 1o have
ahout 3% sharcholder support.
These sharcholders include the
Myvelaphanda Group, which holds
about 22% of Avosa, and Corona-
tion Fund Managers, which has
25%.

Aceording to a Capitan state-
ment. only 38% of the sharehold-
ers who have given anirrevocable
undertaking to support the offer
have undertaken to vole against
amny other ofler, This transltes to
bt 22% of Avusa shares, which
i= not enough Lo Bock a counter
iller,

While Coronation has under-
taken to =upport the Capitau offer,
Coronation's senior portfolio man-
ager, Neville Chester, said, “We
think this is a good offer but we
have not limited ourselves, We
have ot beem approached by any-
one else so far”

The Public Investment Corpao-
ration, which holds about 10% of
Avuza shares, was vague, “We
have not been formally approached
andd we canonly comment onee we
have the full information,” it said.

Analysts believe that Capitaw'’s
olfer undervalues Avusa, whose
ned assel value is estimated to be
between B30 and R36 a share.
This leaves a big space for a coun-
Lo ofler,
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