
AGGRESSIVE EQUITY STRATEGY
INSTITUTIONAL STRATEGY FACT SHEET AS AT 30 JUNE 2026

CORONATION

PERFORMANCE & RISK STATISTICS (Since inception)

Strategy Benchmark

Average Annual Return 17.2% 15.5%

Tracking Error 4.7%

Information Ratio 0.4

Annualised Standard Deviation 14.2% 14.5%

Maximum Drawdown (33.2)% (37.0)%

TRACKING ERROR

GENERAL INFORMATION

Inception Date 01 January 2004

Strategy Size † R20.50 billion

Strategy Status Open

Mandate Benchmark FTSE/JSE Capped All Share Index (CAPI)

Dealing Frequency Daily

Base Currency ZAR

†Strategy assets under management as at the most recent quarter end.

GROWTH OF R100M INVESTMENT

Benchmark: FTSE/JSE Capped All Share Index (CAPI)

The benchmark has changed over time; performance is shown against the benchmark in effect 
during each measurement period. Full details of historic benchmarks are available upon request.

Coronation is a long-term, valuation-driven investment house. Our aim is to 
identify mispriced assets trading at discounts to their long-term underlying value 
(fair value) through extensive proprietary research. In calculating fair values, 
through our fundamental research, we focus on through-the-cycle normalised 
earnings and/or free cash flows using a long-term time horizon. The Portfolio is 
constructed on a clean-slate basis based on the relative risk-adjusted upside to 
fair value of each underlying security. The Portfolio is constructed with no 
reference to a benchmark. We do not equate risk with tracking error, or 
divergence from a benchmark, but rather with the probability of a permanent 
loss of capital.

INVESTMENT APPROACH

STRATEGY RETURNS GROSS OF FEES

Period Strategy Benchmark Active Return

Since Inception (cumulative) 2,759.9% 1,916.3% 843.6%

Since Inception p.a. 16.1% 14.3% 1.8%

Latest 20 years p.a. 13.7% 11.7% 2.0%

Latest 15 years p.a. 12.5% 11.5% 1.0%

Latest 10 years p.a. 12.2% 9.5% 2.7%

Latest 5 years p.a. 15.4% 14.7% 0.7%

Latest 1 year 14.0% 19.4% (5.4)%

Year to date (0.1)% (2.8)% 2.7%

Month (2.2)% (3.7)% 1.5%

TOP 10 HOLDINGS

Holding % Strategy

STANDARD BANK GROUP LTD 8.4%

NASPERS LTD 8.0%

MTN GROUP LTD 6.1%

PROSUS 4.8%

GLENCORE PLC 4.2%

ASPEN PHARMACARE HOLDINGS LTD 4.2%

ABSA GROUP LTD 3.7%

QUILTER PLC 3.6%

ANGLOGOLD ASHANTI PLC 3.4%

DIS-CHEM PHARMACIES LTD 3.4%

LONG TERM OBJECTIVE

The Coronation Aggressive Equity Strategy is our aggressive offering within our 
equity product range. The Strategy is constructed on a clean-slate basis with no 
reference to a benchmark, and seeks to outperform the equity market over 
meaningful periods (defined as at least 5 years).
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PORTFOLIO MANAGERS

Neville Chester - BCom, CA (SA), CFA

Neville is a senior portfolio manager in the investment team 
at Coronation. He manages Coronation’s Aggressive Equity 
and Managed Strategies along with the Top 20 and Market 
Plus unit trusts. He joined Coronation in 2000 and has 29 
years’ investment experience.

Nic Stein - BBusSc, CA (SA), CFA

Nic is an analyst and portfolio manager in the South African 
Equity team at Coronation. He co-manages Coronation’s 
Aggressive Equity and Managed Strategies as well as the 
Multi-Strategy Arbitrage Hedge Fund. He is also 
responsible for analysing South African stocks. He joined 
Coronation in 2009 and has 17 years’ investment experience.

Nicholas is Head of South African Equity Research and a 
portfolio manager in the South African equity team at 
Coronation. He co-manages Coronation’s Aggressive Equity 
and Managed Strategy, the Coronation Top 20, Market Plus, 
Industrial and Resources unit trusts. He joined Coronation in 
2014 and has 12 years’ investment experience.

Nicholas Hops - BBusSc, CFA

SECTOR EXPOSURE

Sector % Strategy

Financials 31.8%

Basic Materials 17.8%

Technology 16.9%

Consumer Services 15.0%

Telecommunications 6.2%

Sector % Strategy

Consumer Goods 4.5%

Health Care 4.2%

Industrials 3.1%

Derivatives 0.3%

Interest Bearing 0.2%

REGULATORY DISCLOSURE AND DISCLAIMER

The content of this document and any information provided may be of a general nature and is not based on any analysis of the investment objectives, financial situation or particular needs of any potential 
investor. As a result, there may be limitations as to the appropriateness of any information given. It is therefore recommended that any potential investor first obtain the appropriate legal, tax, investment or 
other professional advice and formulate an appropriate investment strategy that would suit the risk profile of the potential investor prior to acting upon such information and to consider whether any 
recommendation is appropriate considering the potential investor’s own objectives and particular needs. Neither Coronation Fund Managers Limited nor any subsidiary of Coronation Fund Managers Limited 
(collectively “Coronation”) is acting, purporting to act and nor is it authorised to act in any way as an adviser. Any opinions, statements or information contained herein may change and are expressed in good 
faith. Coronation does not undertake to advise any person if such opinions, statements or information should change or become inaccurate. This document is for information purposes only and does not 
constitute or form part of any offer to the public to issue or sell, or any solicitation of any offer to subscribe for or purchase an investment, nor shall it or the fact of its distribution form the basis of, or be relied 
upon in connection with any contract for investment. The value of the investments may go down as well as up and past performance is not necessarily a guide to future performance. Coronation Fund Managers 
Limited is a full member of the Association for Savings and Investment SA (ASISA). Coronation Asset Management (Pty) Ltd (FSP 548), Coronation Investment Management International (Pty) Ltd (FSP 45646) and 
Coronation Alternative Investment Managers (Pty) Ltd (FSP 49893) are authorised financial services providers. Coronation Life Assurance Company Limited is a licenced insurer under the Insurance Act, No.18 of 
2017.
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REVIEW FOR THE QUARTER 

The war in the Middle East and its potential ramifications continued to be the driver of risk asset prices in the second quarter of the 
year (Q2). Rising interest rate expectations dominated the news flow, with many central banks increasing rates and expectations for 
the US rate profile shifting more hawkish. The South African Reserve Bank (SARB) lifted interest rates by 25 basis points in the quarter. 
In this particularly volatile period, the Strategy ended the quarter with a positive return which is well ahead of the benchmark that was 
down 2,36%.  

Our underweight in PGMs and gold contributed positively to relative performance in Q2, as did our overweight positions in Aspen 
and Anheuser-Busch InBev. Our position in Northam Platinum detracted as it declined along with the rest of the sector.  Key trades in 
the quarter were the buying of Absa, a new position, and adding to our Mondi position. This was funded from profit taking in Glencore 
and selling out of Impala at a good price early in the quarter. 

Precious metals prices declined meaningfully in Q2, with some of the speculative froth dissipating from the market. Institutional and 
retail investors had bid metals up aggressively over the last nine months, and that support has started to unwind as the momentum 
has come out of the market. Structurally for gold, the demand from central banks has remained strong this year and is expected to 
continue. From a commodity point of view, oil finished Q2 down -38%, platinum down -21% and gold down -14%. The copper price 
rose 9% and the coal complex was up 9% on average. Iron ore dropping -6% was one of the few non-precious commodities to decline, 
and at $100/ton it is heading towards cost support at $90/ton.  

The Strategy retains a high exposure to Glencore, which is benefitting from currently elevated copper and coal prices and has a good 
cash return programme. Within precious metals, we remain invested in Northam Platinum and Anglo Gold where there are stock-
specific value drivers. The rest of the sector looks overvalued to us, as we have seen earnings rise with higher commodity prices over 
the last few years and price-to-earnings (PE) multiples opening up as well. 

We initiated a position in Absa during the period, as low market expectations combine with a compelling turnaround story within the 
SA business and continued success in its African assets. We have been shareholders in Standard Bank for many years, in large part 
due to its successful African growth story. Absa are a close second from an African franchise perspective, and while the group 
contribution is smaller at one third of earnings, it offers an additional leg up to earnings growth in the years to come. Kenny Fihla 
joined Absa as group CEO in 2025 from Standard Bank, where he was the Chief Executive of the Corporate and Investment Bank (CIB), 
to much acclaim. Since arriving, he has focused the business and brought in new talent to help grow the CIB and African businesses. 
We have been sceptical over the strength of Absa’s South African retail franchise for a long time, and this view has been vindicated as 
it has shrunk itself to a near immaterial portion of earnings. On a 7x PE and 8-9% dividend yield, the market is taking a very cautious 
view on Kenny’s ability to turn the business around. If he is successful, Absa will provide excellent returns from this base, with the high 
dividend yield providing some downside protection in the event of the turnaround struggling.  

From a South African economic exposure perspective, we remain cautious as economic pressures have risen this year with higher oil 
prices and a reversal of the rate-cutting cycle. Whilst banks are exposed to the economy, they also offer a large degree of annuity 
income and high dividend yields which can bolster shareholder return in the event of a worse-than-expected earnings environment. 
The same can be said for Sanlam, which remains a core holding in the Strategy. Like Absa and Standard Bank, Sanlam has an equally 
strong growth outlook in its African and Indian businesses – turning a mature SA earnings stream into a potential double-digit earnings 
growth outlook. We retain some exposure to consumer-focused turnaround stories, Spar and Woolworths, but the bulk of our SA 
consumer exposure remains defensive and high-quality in nature.  

Aspen was a strong contributor to returns in the quarter as well as over the last 12 months. It has been one of our largest contributors 
to performance after Glencore. Now that the sale of their APAC commercial and manufacturing business is complete, the group has 
moved from a large net debt position to near net cash. The valuation remains attractive despite strong returns this year and we are 
looking forward to increased capital returns and further value realisation from the Strategy. ABI was another top contributor to returns 
and it remains a core holding in the Strategy. This year has seen them reverse several years’ worth of volume declines. The valuation 
remains compelling, and the business continues to grow earnings in double digits while returning cash to shareholders through 
buybacks and dividends. 

The Strategy is defensively positioned within the SA economy. We see value in select resource stocks, and we remain well invested in 
the global stocks that are listed in our market. Outside of Naspers/Prosus, the performance of these businesses has been strong in 
recent quarters, both from an operational as well as share price perspective. We are optimistic about the potential for future returns 
from the Strategy, given the quality of the investee companies and the attractive valuations at which they trade. 
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