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CORONATION

TOP 10 HOLDINGS

Holding % Strategy

META PLATFORMS INC (USA) 4.7%

AUTO1 GROUP SE (DEU) 3.5%

TAIWAN SEMICONDUCTOR MANUFACTURING CO (TWN) 3.2%

AMAZON.COM INC (USA) 2.9%

NU HOLDINGS LTD (BRA) 2.8%

MERCADOLIBRE INC (BRA) 2.8%

ST JAMES'S PLACE PLC (GBR) 2.7%

MICROSOFT CORP (USA) 2.7%

ALPHABET INC-CL A (USA) 2.6%

LPL FINANCIAL HOLDINGS INC (USA) 2.5%

GENERAL INFORMATION

Inception Date 01 November 2009

Strategy Size * $1.57 billion

Strategy Status Open

Mandate Benchmark 60% MSCI Daily TR Net All Country World USD 
(NDUEACWF Index) and 40% Bloomberg 
Global-Aggregate Total Return Index Value 
Unhedged USD (LEGATRUU)

Redemption Terms An anti-dilution levy will be charged

Base Currency USD

*Strategy assets under management as at the most recent quarter end.

GROWTH OF US$100M INVESTMENT

Benchmark: 60% MSCI Daily TR Net All Country World USD (NDUEACWF Index) and 40% 
Bloomberg Global-Aggregate Total Return Index Value Unhedged USD (LEGATRUU)

PERFORMANCE & RISK STATISTICS (Since inception)

Strategy Benchmark

Annualised Standard Deviation 13.3% 9.9%

Maximum Drawdown (26.5)% (17.2)%

LONG TERM OBJECTIVE

The Coronation Global Managed Strategy provides investors with access to the 
best investment ideas from around the world, with the aim of maximising long-
term capital growth. It blends individual asset selection to reflect Coronation’s 
view across asset classes, regions and currencies. The intent is to remain fully 
invested in foreign assets. The Strategy will hold its exposure to foreign assets in 
a variety of currencies, primarily the US dollar, British pound, euro and Japanese 
yen. The Strategy’s objective is to outperform the global markets as measured 
by an equity-biased composite benchmark over a 5-year period.

Coronation is a long-term, valuation-driven investment house. Our aim is to 
identify mispriced assets trading at discounts to their long-term business value 
(fair value) through extensive proprietary research. In calculating fair values, 
through our fundamental research, we focus on through-the-cycle normalised 
earnings and/or free cash flows using a long-term time horizon. The Portfolio is 
constructed on a cleanslate basis based on the relative risk-adjusted upside to 
fair value of each underlying security. The Portfolio is constructed with no 
reference to a benchmark. We do not equate risk with tracking error, or 
divergence from a benchmark, but rather with a permanent loss of capital.

INVESTMENT APPROACH

STRATEGY RETURNS GROSS OF FEES

Period Strategy Benchmark Active Return

Since Inception (cumulative) 264.4% 221.9% 42.5%

Since Inception p.a. 7.9% 7.2% 0.7%

Latest 15 years p.a. 8.7% 7.6% 1.1%

Latest 10 years p.a. 7.6% 7.6% 0.0%

Latest 5 years p.a. 7.2% 6.2% 1.0%

Latest 3 years p.a. 15.9% 14.4% 1.5%

Latest 1 year (5.2)% 8.8% (14.0)%

Year to date (4.8)% 6.6% (11.4)%

Month (6.6)% (1.6)% (5.0)%

ASSET ALLOCATION

Asset Type % Strategy

Equities 79.8%

Bonds 17.3%

Cash 1.6%

Property 1.3%
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GEOGRAPHIC EXPOSURE

Region % Strategy

North America 46.4%

Europe 30.5%

Asia 13.4%

LATAM 6.2%

CEEMEA 2.2%

Japan 1.3%

CURRENCY EXPOSURE

Currency % Strategy

USD 63.2%

EUR 17.1%

GBP 7.0%

TWD 3.1%

HKD 1.8%

CHF 1.7%

CNY 1.4%

JPY 1.3%

NOK 1.1%

Other 2.3%

FUND MANAGERS

Please contact Coronation for further information

Sean Morris

Lead Client Service Fund Manager
tel: +27 21 680 2021
email: smorris@coronation.com

Andrea Murphy

Regional Head: North America
email: AMurphy@coronation.com

REGULATORY DISCLOSURE AND DISCLAIMER

The Prospectus of Coronation Global Opportunities Fund and Fund KIID can be sourced on the following link: https://www.coronation.com/en/institutional/strategy-information/literature/ucits-fund-
library/umbrella-fund and a Summary of Investor Rights can be sourced on the following link: https://www.coronation.com/en/institutional/about-us/ucits-v-disclosure/. 

Coronation Investment Management International (Pty) Limited and Coronation International Limited, are appointed by Coronation Global Fund Managers (Ireland) Limited to provide investment management 
services to certain Irish domiciled funds. Both are investment advisers registered with the United States Securities and Exchange Commission (“SEC”). An investment adviser’s registration with the SEC does not 
imply a certain level of skill or training. Additional information about Coronation Investment Management International (Pty) Limited and Coronation International Limited is also available on the SEC’s website at 
https://www.adviserinfo.sec.gov. The information in this document has not been approved or verified by the SEC or by any state securities authority. Coronation Investment Management International (Pty) 
Limited is licensed and regulated by the Financial Sector Conduct Authority of South Africa. Coronation International Limited is authorized and regulated by the Financial Conduct Authority of the United 
Kingdom. 

This material is for information only and does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase an investment in the Strategy, nor shall it or the 
fact of its distribution form the basis of, or be relied upon in connection with, any contract for investment in the Strategy. Any such offer shall only be made pursuant to the provision of further 
information/prospectus in relation to the Strategy. The Strategy is subject to management, administration and performance fees. Past performance is not necessarily a guide to future performance. Investors 
may not receive back the full amount invested and may suffer capital loss. Investments in the Strategy may not be readily realisable. Opinions expressed in this document may be changed without notice at any 
time after publication. Nothing in this document shall constitute advice on the merits of buying and selling an investment. All income, capital gains and other tax liabilities that may arise as a result of investing in 
the Strategy, remain that of the investor. 

The volatility of the Benchmark represented in the growth chart above may be materially different from that of the Strategy. In addition, the holdings in the accounts comprising the Strategy may differ 
significantly from the securities that comprise the Benchmark. The Benchmark has not been selected to represent an appropriate benchmark to compare the Strategy’s performance, but rather is disclosed to 
allow for comparison of the Strategy’s performance to that of a well-known and widely recognized Benchmark. 

The information contained herein is not approved for use by the public and must be read together with our Disclaimer that contains important information. If you are in possession of a physical copy of this 
document and you are unable to access our Disclaimer online, kindly contact us at cib@coronation.com and a copy will be sent to you via email.

PORTFOLIO MANAGERS

Neil Padoa - BEconSc, FFA, CFA

Neil is Coronation’s Head of Global Developed Markets and 
a portfolio manager. He manages the Global Capital Plus, 
Global Equity and Global Managed strategies. Neil joined 
Coronation in 2012 and has 18 years’ investment experience.

Chris Cheetham - BBusSci, CA (SA), CFA

Chris is Coronation’s Head of Global Developed Markets 
Research, and co-manager of the Global Equity and Global 
Managed strategies. He joined Coronation in 2017 and has 
15 years’ investment experience.
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REVIEW FOR THE QUARTER 

Global equity indices set fresh all-time highs in the third quarter of 2026 (Q3) even as the macro backdrop deteriorated on a number of fronts: 
the Middle East war pushed oil prices back above $100 a barrel, the majority of developed-market central banks raised rates, and government 
bond yields reached multi-decade highs, with the US 10-year Treasury ending the quarter above 5%. Corporate earnings, however, grew strongly, 
led by the artificial intelligence (AI) capex beneficiaries. Yet, despite the global equity market (MSCI All Country World Index) returning 17% over 
the last year, valuations have actually compressed from c. 19x to c. 16x forward earnings.  

 
The narrowness we described in Q2 intensified: the equal-weighted S&P 500 declined, and by quarter-end barely 25% of S&P 500 constituents 
were trading above their 50-day moving average.  
 
Against this backdrop, global equities rose 1.6% in the quarter, while the global bond index declined -2.5%, leaving the Strategy’s benchmark 
return marginally negative. The Strategy underperformed by 0.8% − the cost, for now, of holding a diversified Strategy in a market rewarding 
concentration. We expand on this below. 
 
At quarter-end, the Strategy was positioned as follows: 
 
- 73% effective equity 
- 8% in real assets (listed infrastructure and property) 
- 2% in high-yield fixed income 
- 5% in inflation-linked assets 
- 10% in investment-grade fixed income instruments 
- 2% in short-dated T-bills 
 
Our fixed income holdings largely tracked the index. The duration of these holdings has risen and is now only marginally below the index’s six 
years. This reflects our decision to extend duration in our US inflation-linked positions to take advantage of real yields in the 3% range. We also 
switched shorter-dated US Treasuries into equities in the Q1 sell-off earlier this year. As the allocation above makes clear, however, equities 
remain our key call − and where we see the greatest opportunity.  
 
We estimate the equity portion of the Strategy will generate a five-year internal rate of return (IRR) approaching 20% and that the stocks are 
collectively worth c. 90% more than where they trade. Relative to the Strategy's own history, the current degree of undervaluation sits well within 
the top quartile. Equally important is the composition of the Strategy. It is possible for a portfolio manager to manufacture upside by owning 
stocks that look extremely cheap (e.g., stocks that trade on very low price-to-earnings [PE] multiples). However, these stocks are often cheap for 
a reason: with weak or declining competitive positions, no durable competitive advantage, over-leveraged balance sheets, and/or a poor 
management team. The hit rate of earning good returns from these weak businesses is typically very low. In contrast, our current Strategy is on 
the opposite end of the spectrum, representing a diversified set of leading businesses across sectors, geographies, and business risks. Recently, 
diversification has diluted returns relative to concentrated indices, and momentum has been a superior strategy to owning undervalued stocks. 
Over time, we expect diversification to prove a strength again and undervaluation to be a driver of returns. 
 
The largest contributor for the quarter was Meta, which investors promoted into the ‘AI winner’ camp following September's release of Muse − 
an example of value emerging at the application layer of the AI stack, an area the market has not been focusing on. Muse illustrates the optionality 
embedded in our investment case. Early adoption has been exceptional: Muse reached five million US downloads within 22 days of launch − a 
milestone that took ChatGPT's app 56 days − albeit helped by Meta's unmatched distribution. 
 
Auto1 Group was the largest detractor. The share price continues to experience significant volatility. Much of this is driven by market participants 
scraping high-frequency operational data (listings, pricing), which has predictive value for short-term results but little bearing on long-term 
business value. We remain positive on the business’s long-term fundamentals, as the company continues to build scale advantages that, combined 
with improving inventory turns, should drive high returns on invested capital.  
 
Our team continues to focus on the fundamentals of each stock we research and own. This involves a comprehensive assessment of both the risks 
and opportunities AI presents. Given how fast this technology is moving, we regularly reassess these views and re-underwrite our investment 
cases. In general, we are encouraged by the strong underlying performance of the stocks which comprise our equity Strategy, the quality of the 
management teams at the helm, and the valuations at which they trade.  
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