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STRATEGY RETURNS GROSS OF FEES

Period Strategy Benchmark Active Return

Since Inception (cumulative) 424.2% 34.9% 389.3%

Since Inception p.a. 9.6% 1.7% 7.9%

Latest 15 years p.a. 9.4% 1.9% 7.5%

Latest 10 years p.a. 10.7% 2.6% 8.1%

Latest 5 years p.a. 13.0% 3.9% 9.1%

Latest 1 year 34.1% 3.9% 30.2%

Year to date 22.9% 2.8% 20.1%

Month (2.6)% 0.3% (2.9)%

For a side-by-side comparison of gross and net performance, please refer to 
http://www.coronation.com/us/strategy-performance

LONG TERM OBJECTIVE

The Coronation Africa Frontiers Strategy aims to maximise the long-term risk-
adjusted returns available from investments on the continent through capital 
growth of the underlying stocks selected. It is a flexible portfolio primarily 
invested in listed African equities or stocks listed on developed and emerging 
market exchanges where a substantial part of their earnings are derived from the 
African continent. The Strategy may hold cash and interest bearing assets where 
appropriate.

Coronation is a long-term, valuation-driven investment house, focused on 
bottom-up stock picking. Our aim is to identify mispriced assets trading at 
discounts to their long-term business value (fair value) through extensive 
proprietary research. In calculating fair values, through our fundamental 
research, we focus on through-the-cycle normalised earnings and/or free cash 
flows using a long-term time horizon. The Portfolio is constructed on a clean-
slate basis based on the relative risk-adjusted upside to fair value of each 
underlying security. The Portfolio is constructed with no reference to a 
benchmark. We do not equate risk with tracking error, or divergence from a 
benchmark, but rather with a permanent loss of capital.

INVESTMENT APPROACH

SECTOR EXPOSURE

Sector % Strategy

Financials 25.2%

Telecommunications 24.2%

Consumer Goods 13.4%

Health Care 7.3%

Basic Materials 6.3%

Industrials 6.0%

Oil & Gas 4.2%

Consumer Services 0.5%

Utilities 0.2%

Interest Bearing 12.7%

GROWTH OF US$100M INVESTMENT

Benchmark: Secured Overnight Financing Rate (SOFRINDX Index)

The benchmark has changed over time; performance is shown against the benchmark in effect 
during each measurement period. Full details of historic benchmarks are available upon request.

The performance shown is gross of fees.

GEOGRAPHIC EXPOSURE

Country % Strategy

Egypt 25.0%

Nigeria 21.8%

Morocco 11.9%

Kenya 9.8%

Zimbabwe 6.0%

Ghana 3.5%

Democratic Republic of the 
Congo

2.5%

United Arab Emirates 2.3%

Burkina Faso 2.0%

Other 9.0%

Cash 6.2%

GENERAL INFORMATION

Inception Date 01 October 2008

Strategy Size * $783.8 million

Strategy Status Open

Performance Target Secured Overnight Financing Rate (SOFRINDX 
Index) + 3%

Redemption Terms An anti-dilution levy will be charged

Base Currency USD

*Strategy assets under management as at the most recent quarter end.
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PORTFOLIO MANAGERS

Peter Leger - BScEng, BCom (Hons), CFA

Peter is a portfolio manager and analyst in the Global team 
at Coronation. He manages the Africa Frontiers Strategy 
and is also responsible for analysing developed market 
stocks. He joined Coronation in 2005 and has 29 years’ 
investment experience.

Gregory Longe - BBusSc, CA (SA), CFA

Gregory is an analyst and portfolio manager in the Global 
team at Coronation. He co-manages the Africa Frontiers 
Strategy and is also responsible for analysing developed 
market stocks. He joined Coronation in 2013 and has 13 
years’ investment experience.

Floris is an investment analyst and portfolio manager in the 
Global team at Coronation. He co-manages the Africa 
Frontiers Strategy and is also responsible for analysing 
developed market stocks. He joined Coronation in 2014 and 
has 12 years’ investment experience.

Floris Steenkamp - BAcc (Hons), CA (SA), CFA

REGULATORY DISCLOSURE AND DISCLAIMER

The Prospectus and a Summary of Investor Rights can be sourced on the following link: https://www.coronation.com/en/institutional/strategy-information/literature/. 

Coronation Investment Management International (Pty) Limited is appointed by Coronation Global Fund Managers (Ireland) Limited to provide investment management services to certain Irish domiciled funds. 
Coronation Investment Management International (Pty) Limited is an investment adviser registered with the United States Securities and Exchange Commission (“SEC”). An investment adviser’s registration with 
the SEC does not imply a certain level of skill or training. Additional information about Coronation Investment Management International (Pty) Limited is also available on the SEC’s website at 
https://www.adviserinfo.sec.gov. The information in this document has not been approved or verified by the SEC or by any state securities authority. Coronation Investment Management International (Pty) 
Limited is licensed and regulated by the Financial Sector Conduct Authority of South Africa. 

This material is for information only and does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase an investment in the Strategy, nor shall it or the 
fact of its distribution form the basis of, or be relied upon in connection with, any contract for investment in the Strategy. Any such offer shall only be made pursuant to the provision of further 
information/prospectus in relation to the Strategy. The Strategy is subject to management, administration and performance fees. Past performance is not necessarily a guide to future performance. Investors 
may not receive back the full amount invested and may suffer capital loss. Investments in the Strategy may not be readily realisable. Opinions expressed in this document may be changed without notice at any 
time after publication. Nothing in this document shall constitute advice on the merits of buying and selling an investment. All income, capital gains and other tax liabilities that may arise as a result of investing in 
the Strategy remain that of the investor. 

The volatility of the Benchmark represented in the growth chart above may be materially different from that of the Strategy. In addition, the holdings in the accounts comprising the Strategy may differ 
significantly from the securities that comprise the Benchmark. The Benchmark has not been selected to represent an appropriate benchmark to compare the Strategy’s performance, but rather is disclosed to 
allow for comparison of the Strategy’s performance to that of a well-known and widely recognized Benchmark. 

The information contained herein is not approved for use by the public and must be read together with our Disclaimer that contains important information. If you are in possession of a physical copy of this 
document and you are unable to access our Disclaimer online, kindly contact us at cib@coronation.com and a copy will be sent to you via email.

FUND MANAGERS

Please contact Coronation for further information

Sean Morris

Lead Client Service Fund Manager
tel: +27 21 680 2021
email: smorris@coronation.com

Andrea Murphy

Regional Head: North America
email: AMurphy@coronation.com
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REVIEW FOR THE QUARTER 

Strategy Performance 

The quarter was one of two halves. July and August were strong for most African markets, while September saw a broad risk-off move as hostilities 
between the US and Iran escalated again, Brent crude moved back above $100 per barrel, and the US Federal Reserve raised interest rates for the 
first time since 2023, strengthening the dollar. Against this backdrop, the Strategy returned +6.2% in US dollars over the past three months, 
compared to the FTSE/JSE All Africa (ex-South Africa) 30 Index (JA30), which was up +4.0%, and the MSCI EFM ex SA Index, which was +0.4%. In 
September alone, the Strategy declined -2.6%, a smaller decline than both the JA30 (-4.7%) and the MSCI EFM ex SA (-5.6%). This is a pattern we 
see regularly: the Strategy tends to fall by less than the market in periods of decline. 

Over the past 12 months, the Strategy returned +34.1% with the indices up +25.9% (JA30) and +9.5% (MSCI EFM ex SA). Over five years, the 
Strategy has returned +13.0% p.a. against +5.6% p.a. for the JA30 and +4.9% p.a. for the MSCI EFM ex SA. Since inception in 2008, the Strategy 
has returned +9.6% p.a., while the index returns over this period were +1.6% p.a. for the JA30 and +0.7% p.a. for the MSCI EFM ex SA. This is 
edging closer to our double-digit return expectation while we remain pleased with the alpha generation. 

Market performance 

The divergence between Sub-Saharan Africa and North Africa that we wrote about last quarter continued. The BRVM, the regional exchange for 
francophone West Africa, was the strongest market this quarter, up +20% in US dollars. Tanzania (+14%), Nigeria (+13%) and Kenya (+9%) were 
also very strong. Nigeria’s return was helped by a firmer naira (which strengthened by around 4% against the dollar over the quarter) and by a 
350bps interest rate cut from the Central Bank of Nigeria in September as inflation fell to 15% in August. Over the past 12 months, Nigeria is now 
up +96% in US dollars, the strongest of the major markets on the continent, followed by Ghana (+84%) and Tanzania (+72%). 

For the quarter, Ghana (-7%), Morocco (-6%) and Egypt (-3%) declined. Ghana gave back some of its very strong gains, with the cedi weakening 
by around 3% over the quarter and foreign currency reserves falling to their lowest level in a year as the oil import bill increased. Morocco was 
weak once again and is now down -13% in US dollars over 12 months, a sharp reversal after a very strong 2025. The dirham also weakened by 
around 3% against the dollar over the quarter, with the euro-weighted peg working against Moroccan dollar returns as the euro fell to a three-
month low against the US dollar in September. Bank Al-Maghrib also raised its current account deficit projection to 4.6% of GDP, from below 2%, 
citing the impact of the war. 

Egypt was up +3% in local currency but declined -3% in US dollars as the pound weakened by around 5% over the quarter. The pound has now 
given back the gains made earlier in the year, moving from around EGP 47/$ in February to around EGP 52/$ by quarter end. As a net oil importer, 
Egypt is directly exposed to the higher oil price and to the disruption of Suez Canal traffic. The Central Bank of Egypt kept its overnight deposit 
rate unchanged at 19% in September, its fifth consecutive hold since February, pausing an easing cycle that delivered 825bps of cuts from April 
2025, and in May raised its forecast for average 2026 inflation to 16%-17% from 11%. Despite this, Egypt was still a positive contributor to the 
Strategy this quarter. Nigeria (+2%), Kenya (+1%) and Egypt (+1%) were the largest country contributors, while Morocco (-1%) was the only 
material country detractor. 

Contributors and detractors 

The largest contributor to performance this quarter was Telecom Egypt, which returned almost 40% in US dollars and added +3% to the 
performance of the Strategy. We discuss the business in more detail below. Four stocks all added a similar amount to contribute a combined 2%. 
These included: Equity Group (+30%), which benefitted from improving margins and asset quality at Kenyan banks; Seplat, which we exited during 
the quarter due to valuation discipline; Safaricom (up almost 10%); and Sonatel (up around 60%). 

The largest detractor was Eastern Company, which declined almost -30% in US dollars and detracted -2% from the performance of the Strategy. 
Over the past 12 months the share is down by a similar amount. The weaker pound accounts for around 5 percentage points of the quarter’s 
decline. Much of the remainder was index-related, as investors positioned for a possible downgrade of Egypt from Secondary Emerging to Frontier 
status by FTSE Russell. Operational progress has also been slower than the market hoped. TMG Holding (down low teens) detracted around a 1% 
from performance, while the Moroccan holdings declined along with the broader Moroccan market. 
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Buys and sells 

During the quarter, we took profits in several of the Strategy's strongest performers. We trimmed Safaricom (2% of the Strategy) and Telecom 
Egypt (2%) after strong share price performance. Both remain sizeable positions, and Telecom Egypt is still the Strategy’s largest holding. We sold 
our entire position in Seplat (2%) and reduced Guaranty Trust Holding (2% across the Lagos and London lines). The largest purchase was Equity 
Group (2%), where we continue to see an attractive valuation for one of Kenya’s leading banks. We initiated new positions in T2S Group (1%) and 
Vodacom Group (1%). Net equity sales over the quarter amounted to around 6% of the Strategy, with the proceeds held largely in short-dated US 
and Nigerian Treasury bills. The higher allocation to short-dated Treasury bills reflects our intention to participate in several attractive new listings 
currently in the market. 

Telecommunications exposure 

A feature of the past 12 months has been the contribution from telecommunications businesses. This quarter, our telco holdings together added 
+5% to performance, the majority of the Strategy’s +6% return. Over the past 12 months, they have added +18%, roughly half of the Strategy’s 
+34% return. This is not the result of a sector call. Each position was built bottom up, and the common thread is that these are dominant businesses 
with infrastructure that is very hard to replicate, with most of them having a mobile money business growing far faster than the core. 

Several of these businesses went through a very difficult period. Large currency devaluations increased costs that are linked to the US dollar, such 
as equipment and capital expenditure, while price increases lagged. Margins came under pressure, US dollar earnings declined and share prices 
de-rated to very low levels. Over the past two years, this has reversed. Pricing has caught up, currencies have stabilised and lower interest rates 
have reduced financing costs. Earnings recovered strongly, and in most cases this, rather than a higher multiple, has driven the share price 
performance. 

Telecom Egypt is the best example and is the Strategy’s largest position at 10% of the Strategy at quarter end. Over the past 12 months, the share 
has more than doubled in US dollars and added +10% to performance, by some distance the largest contribution in the Strategy. The company 
owns fixed line infrastructure that is impossible to replicate, a 45% stake in Vodafone Egypt (the country’s leading mobile operator and dominant 
mobile money business), its towers and several data centres. Over the past year, strong price increases across the fixed and mobile businesses, 
accelerating growth in mobile money, lower debt and lower interest rates, and the rationalisation of the tower and data centre assets all 
contributed to strong earnings growth. The company is now on track to reach zero net debt, helped by stronger revenue per user and record 
dividends from Vodafone Egypt. At the end of 2025, the share traded on only five times earnings with a 6% dividend yield. Following a further 
+40% this quarter, it trades on almost seven times forward earnings, which we still consider very attractive for a business of this quality and 
growth outlook. 

The risks are real. Pricing in most of these markets requires regulatory approval, currency weakness raises costs before price increases follow, and 
the regulation of mobile money is still evolving. The weaker Egyptian pound this quarter is a reminder that the currency remains the key variable 
for our Egyptian holdings. Valuations are also no longer as depressed as they were two years ago, and we continue to size these positions with 
this in mind.  

Outlook 

September was a reminder that our markets are not immune to global shocks. Two of these matter most for the Strategy. The first is the conflict 
in the Middle East. The ceasefire announced in April has not led to a lasting resolution, talks between the US and Iran stalled in late September, 
and Brent ended the quarter above $100 per barrel. A higher oil price supports Nigeria’s fiscal position and foreign currency receipts, but is 
negative for oil importers such as Egypt and Kenya, and Egypt also faces lower Suez Canal revenues. The second is the US dollar. At the end of 
2025, we noted that a weak dollar had been an important tailwind and that it was unclear whether this would persist. A tighter Federal Reserve 
and a stronger dollar would remove some of that tailwind. We do not take strong currency views, but we will watch the Egyptian pound very 
closely. One near-term overhang has been removed: in early October, FTSE Russell took Egypt off its watch list for a potential downgrade to 
Frontier status, confirming its Secondary Emerging classification (as mentioned earlier). 

Despite these risks, the Strategy remains in good shape. All of our large currency markets continue to function, the reforms in Nigeria continue to 
bear fruit with inflation falling and interest rate cuts now coming through, and company level fundamentals are strong. Earnings growth, rather 
than re-rating, remains the main driver of returns, and valuations across the Strategy remain attractive. We are also seeing increased IPO activity 
across the continent, which is presenting interesting opportunities to deploy capital. Thank you for your continued support. 
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