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WHAT IS THE FUND'S OBJECTIVE?

Balanced Defensive is in the first instance managed to protect capital over
any 12-month period. In addition, we aim to achieve reasonable investment
growth over the long run.

It is specifically managed to suit very cautious investors who want to draw an
income over an extended period of time.

WHAT DOES THE FUND INVEST IN?

Balanced Defensive can invest in a wide range of assets, such as shares,
bonds, listed property and cash, both in South Africa and internationally.

The fund will typically hold a maximum of 50% of its investments in growth
assets (shares and property). Shares usually offer the best growth, but this
comes with the greatest risk of short-term losses. The fund’s exposure to
shares is therefore carefully balanced with more stable investments like

bonds.

Exposure to foreign assets (excluding Africa) is limited to 30%. The fund is
mandated to use derivative instruments for efficient portfolio management
purposes.

IMPORTANT PORTFOLIO CHARACTERISTICS AND RISKS

Maximum growth/
minimum income exposures

3/10
Conservative

The fund is tactically managed to protect and grow capital, as well as secure
an attractive income.

Risk Profile
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A large and experienced investment team actively seeks out the best
potential opportunities for income and growth, while taking great care to
consider the different risks within the fund.

Balanced Defensive is specifically managed to not lose money over any 12-
month period, although it cannot guarantee protection against losses.

Our intent is that the fund should produce a return of at least CPl + 3% p.a.
over the medium term.

The fund is diversified across a range of assets reflecting its cautious risk
budget. This includes a selection of shares that we believe are attractively
valued, as well as quality income assets.

HOW LONG SHOULD INVESTORS REMAIN INVESTED?

The recommended investment term is three years and longer.

The fund’s exposure to shares may result in short-term price fluctuations that
make it unsuitable for investors who can only invest for short periods.

Email: clientservice@coronation.co.za

Website: www.coronation.com

WHO SHOULD CONSIDER INVESTING IN THE FUND?

m  Pensioners and other investors requiring an income, especially those in
the second half of retirement.

m  Living annuity investors seeking a fund that aims to achieve both
income and capital growth.

m  Cautious pre-retirement investors seeking a low-risk fund for their
retirement annuity, provident fund, preservation fund or pension fund.

m  Trusts, endowments, foundations and charities who require long-term
funding of a moderate spending rule.

m  Thefundis not appropriate for investors who want to build wealth over

more than five years.

WHAT COSTS CAN | EXPECT TO PAY?

An annual fee of 1.25%(excl VAT) is payable.

The annual management fee is accrued daily and paid monthly. Fund
expenses incurred in the fund include fees payable to unconnected
international fund managers on a portion of assets situated offshore as well
as trading, custody and audit charges. All performance information is
disclosed after deducting all fees and other fund costs.

We do not charge fees to access or withdraw from the fund.

More detail is available on www.coronation.com

WHO ARE THE FUND MANAGERS?

CHARLES DE KOCK
BCom (Hons), MCom

(Economics)

PALLAVI AMBEKAR
CA (SA), CFA

GENERAL FUND INFORMATION

Launch Date

1 February 2007

Fund Class A

Benchmark CPl + 3% p.a.

Fund Category gzﬂrthyAfrican — Multi Asset — Low
Regulation 28 Complies

Income Distribution S:s:rigg)l\/larch, June, September,
Investment minimum R5 000 or R500/m debit order
Bloomberg Code CBALDFA

ISIN Code ZAEQ000090627

JSE Code COBA

Minimum Disclosure Document
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